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i n s o lvency of a health insu rer. GNYHA is
ex trem ely gra teful for Sen a tor Ha n n on’s
l e adership on these issues and looks forw a rd
to working with him and his co lleagues to
en su re the en actm ent of these import a n t
bi ll s . A su m m a ry of the bi lls fo ll ows .
E l e c t ronic Payment and Prompt Pa y m e n t :
S.5445 ad d resses el ectronic paym ent and
prom pt paym ent issu e s . The bi ll would man-
d a te a 2% per claim pen a l ty on health insu r-
ers and HMOs that fail to accept claims su b-
m i t ted el ectron i c a lly by provi ders . The bi ll
also amends the current prom pt paym en t
s t a tute to redu ce the paym ent peri od from
45 days to 30 days for  p a per cl a i m s , and to 15
d ays for el ectronic cl a i m s . The bi ll also estab-
lishes a concise def i n i ti on of a “clean cl a i m .”

Key Con gre s s woman Visits New York

Five major bi lls aimed at ad d re s s i n g
p aym en t - rel a ted probl ems health pro-
vi ders have ex peri en ced with health

c a re plans were introdu ced on April 21, 1 9 9 9 ,
by Sen a tor Kemp Ha n n on , Ch a i rman of t h e
New York State Sen a te Health Com m i t tee .
The legi s l a ti on was devel oped by Sen a tor
Ha n n on in con su l t a ti on with GNYHA, t h e
He a l t h c a re As s oc i a ti on of New York State ,
and the Medical Soc i ety of the State of New
York . These three assoc i a ti ons have been
working toget h er in recent months to devel-
op a com m on legi s l a tive pack a ge that wi ll
pro tect health care provi ders and con su m ers
f rom inappropri a te paym ent practi ces by
health insu rers and provi de financial pro tec-
ti on in the form of a guara n tee fund for
provi ders and pati ents in the event of t h e

On April 26, at the invi t a ti on of
G N Y H A , Con gre s s woman Na n c y
Jo h n s on (R- C T) , a key mem ber of

the House Ways and Means Su bcom m i t tee on
He a l t h , vi s i ted the NYU Hospitals Cen ter of
the Mount Sinai-NYU Medical Cen ter and
Health Sys tem . Con gre s s woman Jo h n s on has
been deep ly invo lved in all of the Med i c a re
l egi s l a ti on that has been en acted in recen t
ye a rs , i n cluding the Ba l a n ced Bu d get Act of
1997 (BBA ) .At NYU, a round table discussion
with Con gre s s woman Jo h n s on , wh i ch was led
by Robert Glick m a n ,M . D. , Dean of the NYU

S ch ool of Medicine and Th eresa A . Bi s ch of f ,
Exec utive Vi ce Pre s i dent for Clinical Opera-
ti ons of the Mount Sinai-NYU Medical Cen-
ter and Health Sys tem , foc u s ed pri m a ri ly on
the impact of the BBA on ac ademic med i c a l
cen ters and the import a n ce of providing rel i ef
f rom a nu m ber of B BA provi s i on s ,i n clu d i n g
the Med i c a re tra n s fer provi s i on and the
Med i c a re indirect medical edu c a ti on c ut .
Con gre s s woman Jo h n s on made it clear that
she and other mem bers of the Ways and
Means Com m i t tee are wi lling to con s i der

continued on page 4

continued on page 2

S en a tor Ha n n on In trodu ce s
Paym ent Legi s l a ti on

Te aching Ho s p i t a l s
G et to Work 
on BBA Rel i ef

As reported previously in Skyline
News (April 19, 1999), GNYHA
recen t ly con du cted an ex ten s ive

a n a lysis of the impact of the Ba l a n ced
Budget Act (BBA) on hospitals nationwide.
The analysis showed that, of all types of
h o s p i t a l s , m a j or te aching hospitals are
most hurt by the BBA reductions, suffering
not only reductions in the rate of growth in
Medicare spending over the five-year peri-
od of the BBA,as intended by Congress and
the President, but absolute reductions in
Medicare revenues. Due to this situation,
the chief executive officers of academic
m edical cen ters and te aching hospitals
n a ti onwi de are mobilizing to urge
Congress and the President to provide relief
from the severest consequences of the BBA.
New Yo r ke rs Make the Case: GNYHA and its
m em bers have en ga ged in a nu m ber of
activi ties du ring the past two weeks to make
the case for BBA rel i ef . On April 28, 1 9 9 9 ,
GNYHA met with Amy Jen s en , Assistant to
the Spe a ker of the House of Repre s en t a tive s ,
J. Dennis Ha s tert (R- I L ) , to discuss
G N Y H A’s analysis and the need for BBA
rel i ef . The same day, GNYHA met with key
s t a f f to New York Sen a tor Daniel Pa tri ck
Moy n i h a n , trad i ti on a lly the foremost Con-
gre s s i onal ch a m p i on of te aching hospitals
and the ranking mem ber of the Sen a te
F i n a n ce Com m i t tee , wh i ch has ju ri s d i cti on
over Med i c a re , and New York Sen a tor

continued on page 2
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Utilization Review: S.5444 cl a rifies the stan-
d a rds for the perform a n ce of uti l i z a ti on
revi ew by HMOs, health insu rers , and thei r
uti l i z a ti on revi ew agen t s ,s tren g t h ening 1996
and 1998 legi s l a ti on that reg u l a tes the uti l i z a-
ti on revi ew proce s s .
HMO Payment Obligation and Pe r i o d i c
Interim Pa y m e n t : S.5224 requ i res health
i n su rers that con s i s ten t ly and inappropri a tely

S en a tor Ha n n on In trodu ces Paym ent Legi s l a ti on continued from page 1 

Te aching Hospitals Get to Work
on BBA Rel i ef continued from page 1 

Ch a rles E. S chu m er. Also on April 28, Her-
bert Pa rde s , M . D. , Dean of the Co ll ege of
P hysicians and Su r geons at Co lu m bia Un i-
vers i ty, ex pre s s ed con cern abo ut the
i m p act of the BBA on ac ademic med i c a l
cen ters at a hearing before the Sen a te
F i n a n ce Com m i t tee . “ Provi ders of s ervi ce
to Med i c a re ben ef i c i a ries are con cern ed
a bo ut their abi l i ty to provi de care in the
pre s ent envi ron m en t ,” D r. Pa rdes stated .
“At this stage we cannot know the full
i m p act of the Ba l a n ced Bu d get Act of 1 9 9 7 .
I would urge you to con s i der the po s s i bi l i ty
that mid-co u rse correcti ons might be
n eeded .” On April 30, D avid Sk i n n er, M . D. ,
Vi ce Ch a i rman and Ch i ef Exec utive Officer
of the New York Pre s byterian Ho s p i t a l ,
a l ong with several of his co lleagues from
o t h er state s , bri efed Rep u blican Govern ors
on the impact of the BBA on ac adem i c
m edical cen ters at a meeting of the Rep u b-
lican Govern ors As s oc i a ti on in Spri n gf i el d ,
New Jers ey. Ka ren S. Hell er, Exec utive
Di rector of G N Y H A’s Cen ter for He a l t h
E con omics and In form a ti c s , pre s en ted her
B BA impact analysis at that meeti n g, wh i ch
was hosted by New Jers ey Govern or Ch ri s-
tine Todd Wh i tman and atten ded by a
nu m ber of G overn ors from around the
co u n try, i n cluding New York Govern or
G eor ge E. Pa t a k i . Also at that meeti n g, D r.
Sk i n n er and his fell ow ch i ef exec utive of f i-
cers impre s s ed upon the Govern ors the
s evere impact the BBA and other factors ,
i n cluding managed care , a re having on
t h eir state s’ bi om edical re s e a rch , tre a t-
m en t , and edu c a ti on infra s tru ctu re s . ■

Legislative Digest of State Health Bills

In re cent we e k s , Co m m i t tees for the New Yo rk St a te As sem bly and the New Yo rk St a te Sen a te
h ave taken action on the foll owing health-rel a ted pieces of l egi s l a ti o n :

withhold paym ents from provi ders to adopt
a peri odic interim paym ent sys tem that wi ll
en su re ti m ely paym ents to provi ders .
Case-Based Payment and Insolvency Fund:
S.5349 would establish a case-based (per dis-
ch a r ge) paym ent sys tem that would be nego-
ti a ted bet ween the payer and the provi der
and el i m i n a te the practi ce of “d ay den i a l s .”
The bi ll would also cre a te a New York He a l t h

In su ra n ce Con su m er Pro tecti on Sec u ri ty
Fund that would rei m bu rse en ro ll ees and
provi ders for the costs of covered ben efits if a
health insu rer becomes insolven t .
Y2K Periodic Interim Pa y m e n t : S . 4 9 6 5
would guarantee payment by insurers and
the Medicaid program to health care pro-
viders until these payers are Y2K-compli-
ant. ■

m ade at the Del ega ti on’s Ma rch lu n ch eon
m eeting by GNYHA Pre s i dent Ken n eth E.
Ra s ke , who de s c ri bed the serious fiscal cri s i s
f acing health care insti tuti on s ; Den n i s
Rivera , Pre s i dent of 1199 Na ti onal He a l t h
and Human Servi ce Employees Un i on ,A F L-
C I O, S E I U, who ad d re s s ed the fiscal impact
of these cuts on health care em p l oyee s ; a n d
D a n i el Si s to, Pre s i dent of the He a l t h c a re
As s oc i a ti on of New York State , who em ph a-
s i zed the statewi de natu re of the probl em . As
Sk yline News went to pre s s , 21 mem bers of
the New York Del ega ti on had sign ed . ■

Bi p a rtisan Con gre s s i onal Del ega ti on
O pposes Pre s i den t’s Med i c a re Cut s

As an outcome of G N Y H A’s Ma rch
1 8 ,1 9 9 9 ,m eeting with the New York
Con gre s s i onal Del ega ti on , a let ter to

Pre s i dent Cl i n ton ex pressing oppo s i ti on to
n ew Med i c a re cut s , con cern over the ef fect of
the Ba l a n ced Bu d get Act on New York’s
health care provi ders , and the need to repe a l
past Med i c a re cuts is being circ u l a ted for sig-
n a tu res thro u gh o ut the Del ega ti on . Th i s
bi p a rtisan let ter, s pe a rh e aded by Dem oc ra ti c
Con gressman Ch a rles Ra n gel and Rep u bl i-
can Con gressman Ben jamin Gill m a n , w a s
prep a red in re s ponse to the pre s en t a ti on s

Hospital Privileges: The Assembly Health Committee has approved a bill,A.7885,that would amend the
Public Health Law to make it an improper practice for the governing body of a hospital to deny staff mem-
bership or professional privileges to health practitioners based solely on the practitioner’s category of licen-
s u r e. GNYHA believes that section 2801-b of the Public Health Law protects health care practitioners from
discrimination with respect to the granting of staff membership and professional privileges. The bill repre-
sents an encroachment upon the prerogatives of the hospital’s governing body without removing any of
the governing body’s ultimate responsibility for the quality of care delivered within the facility. Fo r
these reasons, GNYHA strongly opposes A . 7 8 8 5 and urges its defeat. • Staffing Ratios: The A s s e m b l y
Mental Health Committee has approved a bill, A . 6 8 2 1 , that would establish minimum staffing ratios in
facilities operated under the jurisdiction of the New York State Office of Mental Health. Although the pro-
posed legislation has a worthwhile goal, GNYHA opposes it on the ground that it does not account for the
complex and multiple variables that determine whether staffing is adequate to provide quality patient care.
The number and level of staff required for patient care must be based on such factors as amount of expe-
r i e n c e, a vailable supervision, how well the members of the staff know the patients on a unit, and patients’
accompanying physical conditions or limitations. GNYHA feels strongly that hospitals need to have a cer-
tain amount of flexibility in making decisions about staffing if they are to accommodate changing needs
and emergency situations. For these reasons, GNYHA opposes this legislation . • Patient Services
Pa y m e n t s : The Assembly Health Committee has approved a bill, A . 5 7 7 7 , that would repeal provisions
of the Public Health Law that apply an 8.18% surcharge on hospital outpatient services, diagnostic and
treatment centers, and freestanding clinical laboratories; would create an offsetting public goods rev-
enue source; and would allocate funding for indigent care services at diagnostic and treatment centers.



5 5 5 W E S T 5 7T H S T R E E T, N E W Y O R K, N Y 1 0019 • T E L E P H O N E: (212) 246-710 0 • FA C S I M I L E: (212) 26 2-6350 • K E N N E T H E. R A S K E, P R E S I D E N T

60,000 New Yorkers Say “ No” to Medicaid Cut s

On April 23, 1 9 9 9 , GNYHA took part
in a Town Ha ll meeting at the U. S .
Health Ca re Financing Ad m i n-

i s tra ti on’s (HCFA’s) Ba l ti m ore of f i ces to see k
ad d i ti onal public input rega rding the
Med i c a re skill ed nu rsing fac i l i ty (SNF)
pro s pective paym ent sys tem (PPS). G N Y H A
and nu m erous nati onal provi der or ga n i z a-
ti ons com m en ted on the need for HCFA to
rem edy the inadequ acy of p aym ents under
the PPS for high - cost “n on - t h era py ancill a ry ”
s ervi ce s , wh i ch inclu de ph a rm aceuti c a l s ,
du ra ble medical equ i pm en t , and diagn o s ti c
te s t s . GNYHA cited its analysis showing that
losses in the com pon ent of the PPS ra te
re s pon s i ble for covering non - t h era py ancill a ry
costs could exceed 30% du ring the first year of
the PPS for certain New York fac i l i ti e s .
GNYHA furt h er noted that the absen ce of a
tra n s i ti on provi s i on for paym ent of c a p i t a l

GNYHA Speaks at HCFA Town Ha ll
Meeting Con cerning SNF PPS

On April 21, 1 9 9 9 , Ken n eth E. Ra s ke ,
Pre s i dent of G N Y H A , and Den n i s
Rivera , Pre s i dent of 1199 Na ti on a l

Health and Human Servi ce Employees Un i on ,
A F L- C I O, S E I U, h eld a press con feren ce in
Al b a ny to discuss a campaign opposing Gov-
ern or Pa t a k i ’s propo s ed Medicaid cut s . Th e
c a m p a i gn , wh i ch was initi a ted by the Coa l i-
ti on to Save New York’s Health Ca re (a gro u p
l a u n ch ed by GNYHA and 1199), i nvo lved a
d i rect mailing to households in New York Ci ty,
Long Is l a n d , and the Ci ty ’s nort h ern su bu rb s ,
as well as a po s ter / po s tc a rd campaign in all

GNYHA mem ber insti tuti ons and metropo l i-
t a n - a rea rel i gious insti tuti on s . To date the
Coa l i ti on’s ef fort has gen era ted nearly 60,000
po s tc a rds from New Yorkers to the Govern or
and the State Legi s l a tu re ,u r ging them to stop
the Govern or ’s Medicaid cut propo s a l s . Th e
n ew Medicaid cuts have been rej ected by bo t h
the New York State Sen a te and As s em bly. Th e
As s em bly, u n der the leadership of S pe a ker
S h el don Si lver, has passed a bu d get that wo u l d

also all ow old Medicaid cuts to ex p i re . Th e
Coa l i ti on to Save New York’s Health Ca re
s tron gly su pports the As s em bly ’s po s i ti on and
u r ges the Govern or and the Sen a te to fo ll ow
the As s em bly ’s lead and pro tect New York’s
health care sys tem .
P ress Confere n c e : At the press con feren ce ,
M r. Ra s ke and Mr. Rivera de s c ri bed the poor
financial con d i ti on of New York hospitals; t h e
mu l tiple ch a ll en ges the provi der com mu n i ty
is fac i n g, and the serious harm that the Gover-
n or ’s propo s ed cuts would cause to hospitals
and nu rsing hom e s . “The Federal Ho u s i n g

Aut h ori ty is con cern ed ,” said Mr. Ra s ke . “Th e
G overn or ’s own Dorm i tory Aut h ori ty is con-
cern ed . And now, thousands of New Yorkers
h ave ex pre s s ed their strong con cern  . . . It is
time for the Govern or to listen to these con-
cerns and stop cut ting health care .” M r. Rivera
com m en ted , “[W]e need these funds to make
su re that pati ent care is not com prom i s ed . If
these cuts go thro u gh , the fact is that qu a l i ty
c a re in New York wi ll su f fer.” ■

costs wi ll redu ce Med i c a re capital paym en t s
m ore than 50% for many of the New York
SNFs in GNYHA’s analys i s . At the meeti n g,
Con gressman Ben jamin Ca rdin (D-MD),
ex pre s s ed con cern that, according to the Con-
gre s s i onal Bu d get Office , c uts in Med i c a re
p aym ents to SNFs are now esti m a ted to be
$7.1 bi ll i on more than those inten ded by Con-
gress bet ween 1998 and 2002. Con gre s s m a n
Ca rdin urged HCFA to modify the PPS to pro-
vi de ad d i ti onal paym ents for fac i l i ties servi n g
h i gh - cost pati ents and pled ged to introdu ce
l egi s l a ti on to cre a te excepti ons to the $1,500
cap on outp a ti ent reh a bi l i t a ti on servi ce s
e s t a bl i s h ed under the Ba l a n ced Bu d get Act .
H C FA officials at the meeting ack n owl ed ged
that probl ems do exist with the PPS, and an-
n o u n ced that their current inten ti on is to see k
to publish a final SNF PPS rule du ring the
su m m er of 1 9 9 9 . ■

“It is time for the Governor to listen to these concerns and stop

cutting health care.” –Kenneth E. Raske, GNYHA President

On April 26, 1 9 9 9 , 10 prom i n en t
Pro testant leaders from Ha rl em
and Nort h ern Manhattan wro te a

l et ter to Daniel B. Wa l s h , Pre s i dent of t h e
Business Council of New York State , to
ex press “grave con cerns over recent recom-
m en d a ti ons taken by the Business Co u n c i l
… on health care .” The chu rch leaders , wh o
bel ong to the Com mu n i ty Health All i a n ce
of Ha rl em / Nort h ern Ma n h a t t a n , a coa l i ti on
of faith- and com mu n i ty - b a s ed or ga n i z a-
ti on s , a re spec i f i c a lly con cern ed abo ut the
Business Co u n c i l ’s su pport of Med i c a i d
bu d get cuts and redu cti ons in State funding
for gradu a te medical edu c a ti on (GME) and
ch a ri ty care . “The con grega ti ons and com-
mu n i ties that we serve cover Ha rl em and
Nort h ern Manhattan—a pop u l a ti on of over
500,000 people with diverse health care
n eed s ,” the ministers stated . “We lack an
adequ a te nu m ber of phys i c i a n - b a s ed of f i ce
practi ce s , as do many urban and ru ral com-
mu n i ties ac ross New York State . Th erefore ,
m a ny of our re s i dents must rely on hospitals
as their on ly source of c a re . In tu rn ,m a ny of
these hospitals rely heavi ly on interns and
re s i dents to del iver care to New Yorkers
ac ross the State .E l i m i n a ting New York State
su pport for GME . . . would su b s t a n ti a lly
dec rease access to care and wreak havoc on
the del ivery of s ervi ces in many com mu n i-
ti e s . . . . [T]he nu m ber of u n i n su red has
grown to 3.1 mill i on . In ad d i ti on , wel f a re
reform has redu ced the nu m ber of Med i c-
aid ben ef i c i a ries by approx i m a tely 350,000
in the past year in New York State . The Bu s i-
ness Co u n c i l ’s recom m en d a ti on that New
York State redu ce su pport for ch a ri ty care
would seem to con trad i ct the pre s ent re a l i-
ty.” The let ter was sign ed by repre s en t a tive s
of Metropolitan AME Chu rch , E m a nu el
AME Chu rch , Com mu n i ty Health All i a n ce ,
Mo t h er AME Zi on Chu rch , The Rivers i de
Chu rch , Ca t h ed ral of S t . John the Divi n e ,
Sa l em Un i ted Met h odist Chu rch , Na ti on a l
Council of Chu rches of Ch rist in the U. S . A . ,
Grace Con grega ti on Chu rch , and Chu rch of
the In terce s s i on . ■

Chu rch Le aders
Wei gh In on He a l t h
Ca re Cut s



5 5 5 W E S T 5 7T H S T R E E T, N E W Y O R K, N Y 1 0019 • T E L E P H O N E: (212) 246-710 0 • FA C S I M I L E: (212) 26 2-6350 • K E N N E T H E. R A S K E, P R E S I D E N T

Key Council Mem bers Dec ry St a te Medicaid Cut s

On April 27, N YC Council mem ber
S teph en Di Bri en z a , Ch a i rman of
the New York Ci ty Co u n c i l ’s Gen er-

al Wel f a re Com m i t tee , and Council mem ber
Vi ctor Robl e s , Ch a i rman of the Co u n c i l ’s
Health Com m i t tee , h eld a press con feren ce
on the steps of Ci ty Ha ll to ex press thei r
s trong oppo s i ti on to Govern or Pa t a k i ’s pro-
po s ed Medicaid cuts and to ex press su pport
for State legi s l a tors who are working to en act
a State bu d get that all ows Medicaid cut s

i m po s ed in pri or ye a rs to ex p i re . G N Y H A
j oi n ed Council mem bers Di Bri enza and
Robles at the press con feren ce . Referring to
G overn or Pa t a k i ’s proposal to impose anoth-
er $1 bi ll i on in Medicaid cuts on hospitals,
nu rsing hom e s , and home health care
provi ders and to con ti nue another $1 bi ll i on
in cuts en acted in pri or ye a rs wh en the State
was su f fering from large bu d get def i c i t s ,
Council mem ber Robles stated ,“ It is incon-
ceiva ble that du ring these good econ om i c

times the State is sti ll looking to cut bi ll i on s
in Medicaid funding. These cuts wo u l d
i m peril health care for all New Yorkers ,
wh et h er or not they are on Med i c a i d .” Co u n-
cil mem ber Di Bri enza said, “We are voi c i n g
our strong su pport for those mem bers of t h e
Legi s l a tu re as they fight the Govern or ’s
a t t ack on health care .” Council mem bers
Robles and Di Bri enza plan furt h er activi ti e s ,
i n cluding heari n gs , to draw atten ti on to the
n ega tive impact of Medicaid cut s . ■

St a te As s em bly Releases Medicaid Report

On April 21, 1 9 9 9 , As s em blym en
Ri ch a rd Gottf ri ed , Ch a i rman of t h e
As s em bly Health Com m i t tee , a n d

Roberto Ra m i re z , Ch a i rman of the As s em bly
Social Servi ces Com m i t tee , h eld a joint pre s s
con feren ce announcing the release of a spec i a l
report on the State’s Medicaid progra m , a
report that largely debunks the com m on per-
cepti on that New York’s Medicaid progra m
and level of s pending are unju s ti f i a bly out of
line with spending in other state s . G overn or
Pataki has of ten poi n ted to lower Med i c a i d
s pending in Ca l i fornia and Texas to ju s tify cut s
in Medicaid spen d i n g. The As s em bly report
examines and com p a res Medicaid spen d i n g
and policies in New York , Ca l i forn i a , a n d
Tex a s , and explains the very real differen ces in
these programs that account for the spen d i n g
d i f feren ce s . The report high l i ghts the differ-
en ces bet ween New York’s pop u l a ti on —
wh i ch has a high er con cen tra ti on of el derly
and disabl ed rec i p i ents and, t hu s ,h i gh er co s t s

T O W NHenriette Kole has been named President and Chief Executive Officer of Beth Abraham

Health Services, effective April 19,1999.Previously, Ms. Kole served as Chief Operating Officer

of The Wartburg,in Mount Vernon,where she was responsible for a wide variety of programs

and services in the areas of independent and assisted living, skilled nursing care, and short-

term rehabilitation and day care.

— and the pop u l a ti ons of the other two state s .
Un l i ke Ca l i fornia and Tex a s , New York has
su cceeded in using Medicaid to cover servi ce s
and pop u l a ti ons previ o u s ly funded solely by
the State , wh i ch lowers State costs by havi n g
the Federal govern m ent rei m bu rse the State
for half of the cost of c a re . The report also
points out that New York has very stri n gen t
nu rsing home qu a l i ty standards and, t hu s ,
mu ch high er- qu a l i ty nu rsing home care than
is ava i l a ble in other state s , wh i ch adds to the
cost of New York’s Medicaid progra m .F i n a lly,
the report states that Govern or Pa t a k i ’s pro-
po s ed cuts are based on “erron eous assu m p-
ti ons abo ut the financial well - being of h e a l t h
c a re provi ders .” The aut h ors cite an earl i er
s tu dy done by the NYS Sen a te Ma j ori ty
Re s e a rch Servi ce that agreed with the As s em-
bly ’s assessment stating that New York make s
bet ter use of Federal funding, com p a red wi t h
o t h er state s , to provi de essen tial health ser-
vi ce s . ■

On April 26, G N Y H A’s Y2K workgroup met to dis-
cuss supply chain issues raised by the transition
to the Year 2000 and the potential for artificial
shortages that may be created by stockpiling.
While major suppliers project their own readi-
n e s s, t h e y, l i ke many businesses, caution that they
cannot guarantee that all of their suppliers are
p r e p a r e d . H o w e v e r, these major suppliers are
undertaking significant efforts to ensure contin-
ued supplies of products. In the meantime, t h e r e
is concern that stockpiling may lead to artificial
shortages arising not from Y2K readiness prob-
lems but from hoarding. To address this concern,
many major manufacturers, a s s o c i a t i o n s, g r o u p
purchasing organizations, and health care net-
works are issuing statements urging providers
and consumers not to engage in excessive stock-
piling and are exploring additional avenues to
guard against such artificial shortages. The issue
of artificial shortages has been discussed at pre-
vious meetings at the White House, and will be
discussed at meetings planned for May and June.
Additional efforts being pursued include educa-
tional and public relations campaigns on the nega-
tive consequences of excessive stockpiling. M a k-
ing presentations at GNYHA’s Y2K workgroup
were representatives of GNYHA Services, I n c . ;
Johnson & Johnson Health Care Systems, I n c . ;A l l e-
giance Healthcare Corporation; K P M G, in coordi-
nation with the Odin Group’s VitalSigns2000 pro-
j e c t ; and the American Hospital A s s o c i a t i o n .
D O H Review: On April 27,GNYHA met with rep-
resentatives of the NYS Department of Health
(DOH) to discuss DOH’s assessment of provider
readiness. Earlier this year, DOH asked providers
to complete a survey regarding some of their pro-
grams. DOH plans to begin visiting providers next
month to review their readiness and identify ways
in which the State can assist them. ■
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ch a n ges to BBA provi s i ons that have caused
s i gnificant probl ems for health care provi ders .
She also discussed the significant pre s su res the
Med i c a re program wi ll face in coming ye a rs

and urged GNYHA and the te aching hospital
com mu n i ty to work with her to ex p l ore cre-
a tive ways to finance gradu a te medical edu c a-
ti on (GME) costs in the futu re . GNYHA and

the staff of the Mount Sinai-NYU Med i c a l
Cen ter made clear the te aching hospital com-
mu n i ty ’s strong oppo s i ti on to proposals to
rem ove GME funding from the Med i c a re pro-
gram unless and until an adequ a tely funded
a ll - p ayer GME trust fund is cre a ted . ■


