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AUGUST 7, 20 0 0

On Ju ly 27, 2 0 0 0 , Sen a te Dem oc ra t s ,

u n der the leadership of Sen a tor

D a n i el Pa tri ck Moynihan (D-NY)

and Sen a te Mi n ori ty Le ader Tom Daschle (D-

S D ) ,u nvei l ed an $80 bi ll i on Ba l a n ced Bu d get

Act (BBA) rel i ef p ack a ge . Sen a tor Ch a rles E.

S chu m er is also a spon s or of the plan. In clu d-

ed in this pack a ge is Sen a tor Moy n i h a n’s bi ll

en ti t l ed the Te aching Hospital Pre s erva ti on

Act (S.2394), wh i ch would pro tect te ach i n g

hospitals from furt h er cuts in the Med i c a re

i n d i rect medical edu c a ti on (IME) ad ju s t-

m en t . Un der the BBA , te aching hospitals

n a ti onwi de are sch edu l ed to su f fer another $2

bi ll i on in Med i c a re cuts over the next five

ye a rs thro u gh furt h er redu cti ons in the IME

ad ju s tm en t . Si n ce 1998, the IME ad ju s tm en t

has been redu ced from 7.7% to 6.5% for every

10% increase in the ra tio of i n terns and re s i-

The U. S . Health Ca re Financing

Ad m i n i s tra ti on (HCFA) took another

s tep last week in its ef fort to make reg-

u l a tory ch a n ges that could re sult in the loss of

$400 mill i on in Medicaid funding in New

York State . In a let ter dated Ju ly 26, 2 0 0 0 ,

H C FA noti f i ed State Medicaid directors that

it inten ded to issue a proposal by late Au g u s t

that would ch a n ge the way HCFA calculate s

the maximum Medicaid ra tes that states can

p ay to provi ders .H C FA noted in its let ter that

it bel i eved some states were paying overly

gen erous rei m bu rs em ent ra tes to some loc a l

govern m en t - own ed health care provi ders ,

causing high levels of m a tching Federal Med-

icaid funds to be cl a i m ed .H C FA bel i eves that

s ome states use the re su l ting high Federa l

m a tching paym ents for purposes en ti rely

u n rel a ted to health care ,i n cluding tax cut s ,

On Ju ly 27,2 0 0 0 , the He a l t h c a re Edu-

c a ti on Proj ect—a joint initi a tive of

GNYHA and 1199/SEIU, New

York’s health and human servi ce em p l oyee s

u n i on—and WNBC launch ed a publ i c

aw a reness campaign call ed Cover Every

C h i l d. The goal of the campaign is to ra i s e

aw a reness abo ut New York State’s Ch i l d

Health Plus (CHP) insu ra n ce program for

ch i l d ren and to increase en ro ll m ent in the

CHP and Medicaid progra m s . Mayor

Ru do l ph Giuliani atten ded the press con fer-

en ce announcing the campaign and pra i s ed

the initi a tive .

“ More than 500,000 uninsu red kids in

New York State are eligible for health insur-

a n ce programs like Child Health Plus and

Medicaid but are not en ro ll ed ,” s a i d

GNYHA Pre s i dent Ken n eth E. Ra s ke . “We

h ope that Cover Every Childwi ll gre a t ly

redu ce that nu m ber by en co u ra ging par-

dents to bed s . Un der the BBA , as amen ded by

the Ba l a n ced Bu d get Ref i n em ent Act of 1 9 9 9 ,

the ad ju s tm ent would be redu ced to 6.25%

on October 1, 2 0 0 0 , and to 5.5% on October

1 ,2 0 0 1 , for a 30% redu cti on overa ll .S . 2 3 9 4

and its com p a n i on ,H . R . 4 2 3 9 ,s pon s ored by

Con gressman Ch a rles Ra n gel (D-NY) , wo u l d

s ave New York’s te aching hospitals from over

$500 mill i on in new Med i c a re cuts over the

n ext five ye a rs . GNYHA is ex trem ely pleased

that this proposal is inclu ded in the Sen a te

Dem oc ra t s’ p l a n .

The Dasch l e / Moy n i h a n / S chu m er propo s-

al would also provi de a full market basket

u p d a te for hospitals, provi de rel i ef for dispro-

porti on a te share hospitals (DSH) from fur-

t h er Med i c a re cuts in DSH paym en t s , pro-

vi de funding for gradu a te medical edu c a ti on

in ch i l d ren’s hospitals, provi de a full market

b a s ket update for skill ed nu rsing fac i l i ti e s

( S N F s ) , del ay the impo s i ti on of t h era py caps

u n der the SNF pro s pective paym ent sys tem

( P P S ) , and el i m i n a te the 15% rei m bu rs em en t

ra te cut for home health agen c i e s . Th e Sen a te

Dem oc rats would also cre a te an opti on for

S en a tors Unveil BBA Rel i ef Pl a n

continued on page 2

continued on page 2 continued on page 3

H C FA Moves Forw a rd on In i ti a tive
to Cut Medicaid Fu n d i n g

G N Y H A , 1 1 9 9 / S E I U,
and WNBC Launch
“Cover Every Ch i l d ”

Skylinenews
R E P O R T I N G  O N  N E W  Y O R K ’ S  H E A L T H  C A R E  N E W S
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M e d i c a re OPPS and Emergency Services
D a t e : T h u rsd ay, August 10,2 0 0 0
Ti m e : 9:00 a.m.–12:00 noo n
L o c a t i o n : GNYHA Boa rd Roo m ,
555 West 57th Stre et , 15th Floo r

This workgroup will cover the impact of the
Medicare Outpatient Prospective Payment System
(OPPS) on documentation for billing for emer-
gency services and application of the Emergency
Medical Treatment and Active Labor Act (EMTA L A )
to outpatient areas. To register, call Barbara
Marino at GNYHA.

Medical Record Coding Under OPPS
D a t e s : S eptem ber 5–8, 2 0 0 0
Ti m e s : 8:30 a.m. ( regi s tra tion)–4:00 p. m .
L o c a t i o n : GNYHA Co n feren ce Cen ter,
555 West 57th Stre et , 15th Floo r

GNYHA will present four medical record coding
workshops covering coding for A m b u l a t o r y
Surgery under OPPS (September 5 and 7) and
coding for Emergency Room and general clinics
(September 6 and 8). Each workshop will be an
a l l - d a y, stand-alone session. For registration
materials, contact Stewart Presser at GNYHA. ■

Upcoming Briefing

GOP Endorses Med i c a re Im provem en t s

The Rep u blican Pa rty platform en-

dors ed last week has an ex ten s ive sec-

ti on en ti t l ed “ Pre s erving and Im prov-

ing Med i c a re .”It proposes 1) modernizing the

ben efit pack a ge “to match current med i c a l

s c i en ce ,” i n cluding providing access to afford-

a ble pre s c ri pti on dru gs , preven tive servi ce s

su ch as ch o l e s terol screen i n g, and med i c a l

s avi n gs acco u n t s ; and 2) providing ch oi ces of

health plans, i n cluding “the same health insu r-

a n ce plan the Con gress has cre a ted for itsel f .”

The platform ex presses con cern abo ut

Med i c a re cuts su f fered by health care pro-

vi ders and Med i c a re’s bu re a u c ra tic com p l ex i-

ty. “ Med i c a re . . . is su f foc a ting under more

than 130,000 pages of federal ru l e s ,t h ree ti m e s

the size of the en ti re IRS code ,” the platform

s t a te s , and goes on :

For Med i c a re to su rvive—and more impo r-

t a n t , to su cce ed—it must be come a co m m o n

en terpri se of health professionals and hospitals

a l i ke .Ra t h er than co n ti nue the pra cti ce of re c u r-

rent govern m ent and unpred i ct a ble cuts in

provi d er paym en t s ,a refo rm ed Med i c a re pro-

gram wi ll all ow health care provi d ers . . . to

a d a pt to ch a n ging co n d i tions in health care by

providing rei m bu rsem ent at levels that wi ll per-

mit health care provi d ers to co n ti nue to care fo r

t h e se pa ti en t s . Repu blican leadership wi ll . . .

[ f u l f i ll] the pro m i se of m edical re se a rch and

i n n ova ti o n , by of fering ch o i ce and prote cti n g

co n su m er ri gh t s ,and by mod ernizing anti q u a t-

ed sys tems to del iver affo rd a ble care for all its

ben ef i ci a ri e s .

The GOP platform also ex presses su pport

for ac ademic medical cen ters :

Ad e q u a te govern m ent rei m bu rsem ent fo r

m edical servi ces is cri tical to our nati o n’s co m-

preh en s ive academic medical cen ters , wh i ch

serve as the pri m a ry health care re sou rce for ou r

poo rest ci ti zen s , provide cutti n g - ed ge med i c a l

d i scovery, and te a ch and train our next gen era-

tion ofp hys i ci a n s .

The platform su pports incre a s ed funding

for com mu n i ty health cen ters and establ i s h-

ing “s tron ger publ i c - priva te partn erships for

s a fety net provi ders and hospitals in ru ral and

u n ders erved com mu n i ti e s ,” and it rei tera te s

the Con gre s s i onal com m i tm ent to do u bl e

funding for the Na ti onal In s ti tutes of He a l t h

and to find a cure for HIV and A I D S .

Other Health Care Planks: The 2000 GOP

p l a tform also proposes providing tax cred i t s

to en a ble uninsu red Am ericans to afford

health insu ra n ce prem iu m s ;a ll owing small

businesses to band toget h er to provi de health

i n su ra n ce ; making health insu ra n ce prem i-

ums fully dedu cti bl e ; enhancing access to

m edical savi n gs acco u n t s ;a ll owing states to

use funds from the State s’ Child Health In su r-

a n ce Program (S-CHIP) to expand family

covera ge and all owing states to streamline the

S-CHIP en ro ll m ent proce s s ; providing HMO

en ro ll ees access to clinical tri a l s , em er gen c y

and spec i a l ty care , and an indepen dent appe a l

and revi ew proce s s ; en su ring a pati en t’s ri gh t

“to ad ju d i c a te claims in co u rt to receive nec-

e s s a ry care” while pro tecting em p l oyers from

l i a bi l i ty; en acting malpracti ce reform s ; su p-

porting scien tific re s e a rch “a bo ut why [med-

ical] errors occur and what can be done to

prevent them” ; and en su ring the safety of

p a ti ents en ro ll ed in clinical tri a l s .

Sk yline News wi ll next report on the Dem o-

c ra tic platform , to be adopted in Lo s An gel e s

l a ter this mon t h . ■

HCFA Moves to Cut Medicaid
Funding co n ti nu ed from pa ge 1

s t a tes to provi de Medicaid covera ge for immi-

grants who re s i de lega lly in the Un i ted State s

but who have been den i ed covera ge since

August 22, 1 9 9 6 , because of re s tri cti ons on

Medicaid covera ge in the 1996 wel f a re reform

l egi s l a ti on . The proposal would also speed up

rel i ef for Med i c a re ben ef i c i a ries from cop ay-

m ents for outp a ti ent servi ces that exceed 20%

of the Med i c a re all ow a ble amount.

The Sen a te Dem oc rats plan to put the fin-

ishing to u ches on their proposal in early Sep-

tem ber, so that the proposal can become a

p a rt of the BBA rel i ef deb a te ex pected to take

p l ace after Con gress retu rns from its Au g u s t

rece s s . GNYHA is ex trem ely pleased that Sen-

a tor Moynihan is pushing ahead with a stron g

B BA rel i ef propo s a l , and is gra teful to Sen a tor

S chu m er for his su pport . GNYHA wi ll con-

ti nue to work with the New York sen a tors and

the rest of the New York Con gre s s i onal Del e-

ga ti on to en su re en actm ent of real BBA rel i ef

this ye a r. ■

Senators Unveil BBA Relief Plan co n ti nu ed from pa ge 1

edu c a ti on , and closing state bu d get ga p s . At

the same ti m e ,H C FA stated that the Cl i n ton

Ad m i n i s tra ti on is com m i t ted to su pporti n g

health care provi ders that serve the uninsu red

and ch ron i c a lly ill . It is fe a red that New York’s

Medicaid progra m , wh i ch has been fully

a pproved by HCFA year after ye a r, would be

advers ely affected by the propo s ed ch a n ge s .

In New York , Medicaid funds are used to

i n c rease health care access and covera ge to

l ow - i n come and indigent New Yorkers ,

i n cluding health insu ra n ce for low - i n com e

ch i l d ren and Fa m i ly Health Plu s , the large s t

i n su ra n ce ex p a n s i on in the State’s history,

wh i ch is sch edu l ed to be implem en ted in

2 0 0 1 . Because HCFA’s con tem p l a ted new

rules would jeop a rd i ze these important pro-

gra m s , GNYHA and 1199/SEIU have call ed

u pon the en ti re New York Con gre s s i onal Del-

ega ti on ,i n cluding Del ega ti on mem ber and

Sen a te candidate Con gressman Ri ck Lazio,

and Sen a te candidate Hi ll a ry Cl i n ton , to inter-

vene immed i a tely. The let ter did not qu e s ti on

H C FA’s ri ght to curtail abu s e s , but urged

i m m ed i a te acti on to prevent the uninten ded

con s equ en ce of hu rting New York’s health

c a re programs for the poor and uninsu red . ■
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N u r s e ’s aide

L P N

R N

N o t e : Directors of
Nursing time is not
s h o w n , but averaged
0.11 hours for each year.

S o u rc e : HCFA’s Online,
Survey, Certification,
and Reporting database
(OSCAR).

ents to call a to ll - f ree nu m ber — 1 - 8 7 7 - K I D S -

N OW— to find out if t h eir kids are el i gi bl e

and to en ro ll them in health insu ra n ce pro-

gra m s .”

Campaign A c t i v i t i e s : On the day of the pre s s

con feren ce announcing the initi a tive ,t h e

He a l t h c a re Edu c a ti on Proj ect distri buted fact

s h eets in six languages abo ut CHP and Med-

i c a i d , as well as Cover Every Child b a by bl a n-

kets and ch i l d ren’s tee shirt s , to all metropo l-

i t a n - a rea hospitals.

WNBC Involvement: WNBC is partn eri n g

with the He a l t h c a re Edu c a ti on Proj ect to

prom o te the Cover Every Childc a m p a i gn .

The stati on produ ced a public servi ce

a n n o u n cem ent in English and in Spanish

en co u ra ging parents to call the to ll - f ree nu m-

ber to learn wh et h er their ch i l d ren are el i gi-

ble for health insu ra n ce and how they can

en ro ll their ch i l d ren in the State’s progra m .

F u t u re Campaigns: The Cover Every Child

c a m p a i gn wi ll serve as a blu eprint for a futu re

He a l t h c a re Edu c a ti on Proj ect initi a tive in

2001 to en ro ll New Yorkers in Fa m i ly He a l t h

P lu s , a new State program that wi ll of fer com-

preh en s ive health insu ra n ce at no cost to low -

i n com e ,u n i n su red adults who do not qu a l i f y

for Medicaid or Med i c a re and cannot cur-

ren t ly afford priva te health insu ra n ce . ■

Island has one of the highest con cen tra ti on s

of Med i c a re + Ch oi ce en ro ll ees in the metro-

politan are a . GNYHA is ex trem ely gra tef u l

for Con gressman Fo s s ell a’s su pport , a n d

l ooks forw a rd to working with him and other

m em bers of the del ega ti on in the com i n g

wee k s .

Sen a tor Daniel Pa tri ck Moynihan (D-

N Y) also con ti nu ed his leadership role in

the BBA rel i ef ef fort by announcing, a l on g

with Sen a te Mi n ori ty Le ader Tom Dasch l e

( D - S D ) , an $80 bi ll i on BBA rel i ef p ack a ge

on July 27, 2000 (see story on page 1).

GNYHA Efforts: On Ju ly 27, GNYHA met

with Linda Fishman and Th eresa Ho u s er,

key health care staffmembers for the House

Ways and Means Su bcom m i t tee on He a l t h

and the Senate Finance Committee, respec-

tively; and Tom Giles and Amy Dro s ko s k i ,

key staff m em bers for the House Com-

m erce Com m i t tee , wh i ch has ju ri s d i cti on

over Med i c a re Pa rt B and the Med i c a i d

program. During these meetings,it became

clear that the Congress intends to pass BBA

rel i ef l egi s l a ti on some time in Septem ber;

h owever, the specifics of the legi s l a ti on

remain to be dec i ded . GNYHA wi ll con ti n-

ue its BBA rel i ef ef forts to en su re passage

of real relief before the end of the year. ■

Mem bers of the New York Con gre s-

s i onal Del ega ti on have con ti nu ed

to lead the ef fort to sec u re rel i ef

for hospitals and con ti nuing care provi ders

f rom the most damaging Med i c a re cuts con-

t a i n ed in the Ba l a n ced Bu d get Act of 1 9 9 7

( B BA ) . On Ju ly 20, 2 0 0 0 , Con gressman Vi to

Fo s s ella (R- N Y) stepped forw a rd to su pport

B BA rel i ef in a let ter to House Com m erce

Com m i t tee Ch a i rman Th omas Bl i l ey (R-

VA ) . The let ter came in re s ponse to Ch a i r-

man Bl i l ey ’s request that mem bers of t h e

Com m i t tee iden tify Med i c a re provi ders that

a re in need of i n c re a s ed rei m bu rs em ents in

order to bet ter serve Med i c a re ben ef i c i a ri e s .

Ch a i rman Bl i l ey ’s request reveals his intere s t

in cra f ting BBA rel i ef l egi s l a ti on that can be

p a s s ed after Con gress retu rns from its Au g u s t

recess in Septem ber. In his let ter, Con gre s s-

man Fo s s ella su pports assistance to hospitals,

a n d , in parti c u l a r, s peaks of the hospitals in

his distri ct ,i n cluding Staten Island Un ivers i-

ty Hospital and Saint Vi n cents Catholic Med-

ical Cen ters of New York . Con gressman Fo s-

s ella also ex presses an interest in provi d i n g

a s s i s t a n ce to Med i c a re + Ch oi ce plans, wh i ch

h ave been having difficulty providing som e

of the ex tra ben efits they provi ded form erly,

i n cluding pre s c ri pti on drug covera ge .S t a ten

“Cover Every Child”
co n ti nu ed from pa ge 1Fo s s ella Su pports BBA Rel i ef

Fo r- p r o f i t

Staffing Levels in U.S. Nursing Homes:
For-Profit, Not-for-Profit, and Government Facilities, 1999
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The first phase of a stu dy of nu rsing home staffing level s , wh i ch

is nearing com p l eti on by the U. S . Health Ca re Financing

Ad m i n i s tra ti on (HCFA ) , has found that avera ge staffing level s

in not-for- profit nu rsing homes are “con s i s ten t ly high er ” than in for-

profit fac i l i ti e s . According to the stu dy, staffing levels were high er in

n o t - for- profit fac i l i ties for all three staffing categories stu d i ed — Regi s-

tered Nu rse (RN), L i cen s ed Practical Nu rse (LPN), and Nu rs e’s Ai de .

The differen ces in RN staffing levels were parti c u l a rly large , wi t h

mean RN hours per re s i dent day in 1998 and 1999 more than twi ce as

h i gh at not-for- profit fac i l i ties as at for- prof i t s . The stu dy also fo u n d

that nu rs e’s aide hours were 20% high er at not-for- profit and govern-

m ent fac i l i ties than at for- profit fac i l i ti e s . The findings were part of a

s tu dy com m i s s i on ed by Con gress to examine the assoc i a ti on bet ween

staffing levels in nu rsing homes and qu a l i ty of c a re . Al t h o u gh the

s tu dy ’s first phase found a stati s tical rel a ti onship bet ween staffing and

qu a l i ty, its aut h ors were clear that t h ey did not recom m end the

adopti on of a ny reg u l a tory staffing requ i rem ents until furt h er

re s e a rch is con du cted to 1 ) assess the rel a tive costs and ben efits of

St u dy Finds Staffing Hi ghest at No t - for- Profit Nu rsing Hom e s

su ch reg u l a ti on s , 2 ) ex p l ore met h ods of case-mix ad ju s tm en t ,

and 3 ) assess the feasibility of implementing such regulations. ■
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c a re beds and major medical equ i pm ent from

one hospital to another within an “e s t a bl i s h ed

Arti cle 28 net work .” The reg u l a ti on wi ll

become ef fective upon the publ i c a ti on of a

No ti ce of Adopti on in the St a te Regi s ter.

Member Pro j e c t s : SHRPC also gave con ti n-

gent approval to the fo ll owing GNYHA mem-

ber proj ect s —Yon kers Gen eral Ho s p i t a l a n d

S t . Jo h n’s River s i de Ho s p i t a l, to establ i s h

Rivers i de Health Ca re Sys tem as the active

p a rent corpora ti on ; N YC Health and Ho s p i-
tals Corpora ti on (HHC) – Ki n gs Co u n ty
Hospital Cen ter, to proceed with its major

devel opm ent proj ect ,i n cluding rep l acing the

h o s p i t a l ’s em er gen c y, a m bu l a tory, and diag-

n o s tic tre a tm ent servi ce s ; HHC – Jacobi Med-
ical Cen ter, to modern i ze ex i s ting fac i l i ti e s ,

i n cluding con s tru cti on of an inpati ent pavi l-

i on ; and H H C – Bell evue Hospital Cen ter,

m a j or con s tru cti on program including new

a m bu l a tory care bu i l d i n g ;S en i or Health Pa rt-
n er s , In c ., to establish and con s tru ct a free-

standing diagn o s tic and tre a tm ent cen ter wi t h

The Mount Sinai-NYU Medical Cen ter and
Health Sys tem and The Jewish Home and
Hospital as mem bers ; and E m p i re State
Home Ca re Servi ce s , In c ., e s t a bl i s h m ent as

the opera tor of Brookdale Un iver s i ty Ho s p i-
tal and Medical Cen ter Certi f i ed Hom e
Health Agen c y. ■

SHRPC Adopts Emergency Pa rt - time Clinic Reg u l a ti on s

A
t its August 3 meeti n g, the State Ho s-

pital Revi ew and Planning Co u n c i l

(SHRPC) vo ted to adopt , on an em er-

gency basis, N YS Dep a rtm ent of He a l t h

( DOH) reg u l a ti ons pertaining to part - ti m e

cl i n i c s . The reg u l a ti ons limit the sites at wh i ch

p a rt - time clinics are perm i t ted to opera te and

e s t a blish a new process by wh i ch clinics are

a pproved to provi de servi ce s . The reg u l a ti on s ,

wh i ch app ly to all ex i s ting part - time cl i n i c s

and to all futu re site s , wi ll become ef fective

u pon publ i c a ti on of a No ti ce of Adopti on in

the St a te Regi s ter, wh i ch is ex pected to be in

the next few wee k s , and wi ll ex p i re after 90

d ays unless SHRPC re adopts them . The reg u-

l a ti ons wi ll be on the full meeting agendas of

the Codes and Reg u l a ti ons Com m i t tee and

S H R P C . Cu rrent opera tors wi ll have 90 days

f rom the ef fective date to su bmit app l i c a ti on s

to DOH and wi ll be perm i t ted to con ti nu e

opera ting their clinics while their app l i c a ti on s

a re under revi ew. In the next few wee k s , DO H

wi ll send a “ Dear Ad m i n i s tra tor ”l et ter that

de s c ri bes the app l i c a ti on proce s s .

Pri or to the meeti n g, GNYHA wro te

ex ten s ive com m ents to SHRPC obj ecting to

the adopti on of the reg u l a ti ons on an em er-

gency basis and to several of the provi s i on s .

GNYHA wi ll con ti nue to com m ent thro u gh-

o ut the reg u l a tory process and wi ll meet wi t h

DOH to discuss mem ber con cern s .

SHRPC also vo ted to adopt certi f i c a te of

n eed (CON) reg u l a ti ons perm i t ti n g, su bj ect

on ly to pri or limited revi ew by DO H , the re a l-

l oc a ti on , rel oc a ti on , or red i s tri buti on of ac ute

the highest inten s i ty cases in many RUG cate-

gories com p a red with cases that have rel a tive-

ly lower re s o u rce uti l i z a ti on . The con ti nu a-

ti on of the 20% ad d - on , wh i ch was sch edu l ed

to end on October 1, 2 0 0 0 ,a f fects the fo ll ow-

ing RUG categori e s :S E 3 ,S E 2 ,S E 1 ,S S C ,S S B,

S S A ,C C 2 ,C C 1 ,C B 2 ,C B 1 ,C A 2 ,C A 1 ,R H C ,

R M C ,and RMB.Ba s ed on a panel of 38 mem-

ber nu rsing fac i l i ti e s , GNYHA esti m a tes that

the ex pected ben efit is an avera ge of $ 4 5 5 , 0 0 0

per fac i l i ty from October 1, 2 0 0 0 ,t h ro u gh

Septem ber 31, 2 0 0 1 . A on e - year del ay in

i m p l em en ting the ref i n em ents wi ll provi de

GNYHA with the opportu n i ty to work cl o s e-

ly with HCFA to en su re that the final sys tem

a ppropri a tely matches paym ent with re s i den t

re s o u rce needs in a less com p l ex manner. ■

On Ju ly 31, in the Fed eral Regi s ter, t h e

U. S . Health Ca re Financing Ad m i n-

i s tra ti on (HCFA) publ i s h ed the final

rule for the skill ed nu rsing fac i l i ty pro s pective

p aym ent sys tem (SNF PPS) update for Feder-

al fiscal year 2001. The final rule del ays the

re s o u rce uti l i z a ti on group (RUG) case-mix

ref i n em ents det a i l ed in the propo s ed rule by

at least one ye a r, while con ti nuing the provi-

s i on of a 20% ad d - on for 15 reh a bi l i t a ti on

and med i c a lly com p l ex RUG categories unti l

a more appropri a te case-mix ref i n em ent sys-

tem is devel oped . The del ay ref l ects con cern s

ex pre s s ed by GNYHA and other provi ders

a bo ut the limitati ons of the re s e a rch database

u s ed to devel op the RUG ref i n em ents and

a bo ut the inappropri a te rei m bu rs em ent for

tals reported that more than a third of d i rect

c a re nu rses are bet ween ages 40 and 49, a n d

in 50% of hospitals more than 20% of t h e

d i rect care nu rses are bet ween ages 50 and

5 9 , raising con cerns abo ut large nu m bers of

reti rees in the near futu re . The Na ti on a l

Advi s ory Council on Nu rsing Edu c a ti on and

Practi ce  has pred i cted a short a ge of regi s-

tered nu rses beginning around 2010, wi t h

the shortf a ll re aching over 10% by 2020.

To help all evi a te the short a ge , GNYHA is

u r ging Con gress to su pport a 10% incre a s e

in funding under Title VIII of the Pu bl i c

Health Servi ce Act , or the Nu rse Edu c a ti on

Act . The House recen t ly passed a 10% in-

c rease as part of the FY 2001 Appropri a ti on s

bi ll for the Dep a rtm ent of Health and Hu m a n

Servi ce s . The increase wi ll stren g t h en the

c a p ac i ty for basic nu rse edu c a ti on , en h a n ce

adva n ced edu c a ti on opportu n i ti e s , and cre-

a te adva n ced nu rsing edu c a ti on tra i n ee s h i p s .

O f con cern is the Sen a te’s propo s a l , wh i ch

would redu ce nu rse edu c a ti on funding. In a

Ju ly 24 let ter to the NY Con gre s s i onal Del e-

ga ti on , GNYHA urged su pport for the Ho u s e

vers i on and oppo s iti on to the redu cti on in

the Sen a te bi ll . GNYHA is also urging Con-

gress to su pport S.2045, s pon s ored by Sen a tor

O rrin Ha tch (R- Ut a h ) , to increase the nu m-

ber of H1-B vi s a s . The measu re would hel p

ac ademic medical cen ters to rec ruit high -

qu a l i ty nu rses from other co u n tri e s . ■

In re s ponse to the growing short a ge of

qu a l i f i ed nu rs e s , GNYHA is urging the

NY Con gre s s i onal Del ega ti on to su p-

port legi s l a ti on to increase funding for nu rs e

edu c a ti on and expand the nu m ber of H 1 - B

visas ava i l a ble to non i m m i grant alien s . Th e

Am erican As s oc i a ti on of Co ll eges of Nu rs-

ing reports that en ro ll m ents in bach el or ’s

degree nu rsing programs nati onwi de have

decl i n ed con s i s ten t ly over the past five ye a rs ,

d ropping 4.6% in 1999 alon e . E n ro ll m en t

has dropped more prec i p i to u s ly in the

Nort h e a s t . A GNYHA su rvey shows incre a s-

ing nu rse vacancy ra te s ,p a rti c u l a rly in cri ti-

cal care are a s , em er gency dep a rtm en t s ,a n d

opera ting room s . Moreover, 83% of h o s p i-

GNYHA Advoc a tes Me a su res to Ease New York’s Nu rsing Sh ort a ge

H C FA Del ays SNF PPS RUG Ref i n em en t s


